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Upcn payment in foll of a.l sums sevured by this Mbmmzaze, Lender <hall promptiy refund 10 Borrower any Funds held by
Fender. I under paragreph 18 herof the Progeriv is «ld or the Property is otherwise acquired by Lender. Lender shall apply,
ny Lizer than immedistels pricr ©5 the sale of the Properny or its 2:quisien by Lender, 2ny Funds held by Lender ar the time of
griveion v a cadir ageint the woms sevured by this M roeze
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. 3. AprLicamios of Pavsiexts. Urles zpelicab% Liw praides crherwise. 2]l pevments received by Lender under the Note
' and paragraphs 1 znd 2 Rereof shall be zpplied by Lerder friin p.n*"f'*‘ £ am-ynis pavable ta Lender by Borrosver under paragraph 2

herod, then 1o interent pavable en the N e then to the princima? of the Noze, ond then 1o interest and principal ¢n 2ny Future Advances.

4. Crarces, Liexs. Borrcmer shall pev sl taves, z-esimenss and cthar charges, fines and impositions zuribunable o the
Property which mav atzin 2 pricrity over this Mongaze, 208 lesrebedd pevments ¢ ground rents, if zny. in the manner provided
snder paragraph 2 Beref or i nas pedd in sk memnal By B orrower making priment when due, dizevdy o the pavee themcl
Berrower shall prompidly furaish o Lender 28] Neties vf 2m 20t due under this p.:razfapb and in the event Borrower shall make
pavmen: direcsly, Borrower shall :t::-p:!\ furnich 1o Lender receipss evidencing such payments. Borrower shall promptly discharge
any ben which bas pricriny cver this Maorngege. providad. thar B crower <zl o be requized to discharge any such Len so bong as
Borrewer shall agree in writing t2 the pavment of the obligaiin sccured by cuch len in 2 manner azcveptable 1o Lender, or shall in 'y
good faith contest such Ben by, o defend enforcermen: of such Ten in, leg:l proxexdings which (perate to prevent the enfozcement
ol the Len or fodeirore of the Preperiy o any pant therend.
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5. Hazarp Insueance. Berrower shall heep the improceminse now existing or hereafter crected en the Property insurad
agaimst Yess by fre. hazards included within the rerm “entended o remge)” and such ciher hezards 25 Lender may require a2nd in such
arecunts 2nd for such pericds as Lender may require. provided. thar Lender shall not require that the amount of such coverage exceed
that amving of coversge required to pay the sums secured by :hi; Mozrasge.

The incurance carries providing the intorance shall e choen by Borower subject 1o approval by Lender: provided, thar such
approaal shall not be unreasenably withheld. All premivms ¢n irsurance policies shall be paid in the manner provided under para- i
sraph 2 kereof o5, i not maid in such manner. by Borvner muking peviment. when due, directly to the insurance carder. s

All insurance policies and renewals thereof kil e in form acocprable to Lender and shall include a standard motigage
clause in faver of 2nd in form zcceprable to Lender. Lender shall have the right 1o hold the polides and renewals thereof. ard
Borrower shall promptly furnish to Lender 2ll menewal notices 2nd 2li receipts of paid premiums. In the event of loss, Berrower chall
| give promg notice 10 the insurance carrier 2nd lender. Lender nay make proof of luss if not made prompily by Borrower. '
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Unless Lender and Borrower ctherwise agree in writing. irsurance proceads <hall be applied to restoration or repair of the
Propenty damaged. provided such restoration or repair s ccomemically feasible and the security of this Mongage is not thereby
impeired. If such testration or repeir i not e nomicilly fesable oo if the secunizy of this Morigage would ke impaired, the insur-
: ance proceeds shall be applied 1w the sums wecured by this Mongage, with the oxcess, if any, psid to Bomower. If the Propenty
: is akandoned by Borzower. o1 if Borrower fails ©o repord to Lender within 30 diys from the date notice is mailed by Lender ta
Borrower that the insurance camrier offers 1o scutle 2 chim fur insurance benefits, Lender is authorized to collect and apply the insur-
ance proceeds at Lender's option either to rextoration or repair of the Property ¢r to the sums secured by this Mortgage.
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Unless Lender and Bomrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpene the due date of the monthly installments referred 10 in paragraphs 1 and 2 hereof o1 change the amount of such incallments. i
if under pazageaph IS hereof the Property is acquited by Lernder. all right, tide ard interest of Borrower in and to any insurance B
policics and in and to the proceeds thereof resulting from damage to the Propetty prios 1o the sake or acquisition shall pass 10 Lender
t> the eatent of the sums secured by this Morigage immedizzely prior 1o such <ale or coguisition.
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6. Pristrvarion asxp Mauxtesaxnce oF Prorirry; Leswenoips; Coxpoduniuns; Praxxep Usir DevEropMmeEsTs. Borrower
. shall keep the Prcperty in good repair and shall not commit waste <@ permit impairment or deterioration of the Property and shall
v comply with the proviciens of any lease if this Morngage is on a kasehold. If this Meortgage is on 2 unit in 2 condominium or a
' plenned unit develepment, Borrower shall perform all of Bortower’s obligation under the declaration or covenants creating or govern-
ing the cendominiom or planned unit development, the by-laws and regulations of the condominium or planned unit development,
and constituemt documents. If 2 condominium or planned unit development rider is cxccuted by Borrower and 1ecorded tegether
with this Morigape, the covenants and agreements of such rider shall be incerperated into and shall amend and supplement the cov-
cnants and agreements of this Mortgage as if the rider were a pant hereof.
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7. Prorecmiox oF Lexper's Securiry. If Berrower fails 10 perform the covenants and agreements contained in this Mortgage
we #f any acticn or proceeding is commenced which materially zffects Lender’s interest in the Property, including. but not limited to, J
umineat demain, inselvency, code cnforcement, or arrangements «r priccedings involving a bankrupt or decedent, then Lender 2t
Lender’s optien, upon natice to Borrower, may make such appearances. disburse such sums and teke such action as is necessary o
S protect Lender's interest, including, but not limited te, disburniement of reasenable aticrney’s fees and eatry upon the Property to
'J, - make repairs. B Lender required mortgage insurance as a conditin of making the loan secured by this Mergage, Borrower shall _
S yay the pramiums required to maintain such insurance in effect until such time as the rquirement for such insurence terminates -
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